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SUBJECT: CIV AIR: USE OF BERLIN/ TEGEL AIRPORT BY PAN AM 
AND BEA 

REE: A) STATE 113000 B) BONN 7629 

1 . AT BOTH A PRE- BCATAG TRIPARTITE CAUCUS AND AT THE 
BCATAG MEETING ITSELF ON JUNE 12, EMBASSY PRESENTED 
DEPARTMENT' S VIEWS ( REF A). ALTHOUGH THE BRITISH 
APPARENTLY WOULD HAVE LEFT MORE LEEWAY AND INITIATIVE 
TO THE CARRIERS, THEY HAD NO DIFFICULTY IN PRINCIPLE 
WITH OUR PROPOSED COURSE OE ACTION. BOTH THE UK AND 
FRENCH REPS AGREED THAT IT WOULD BE MUCH TO THE AD- 
VANTAGE OF PASSENGERS TO HAVE BOTH AIRLINES AT TEGEL, 
RATHER THAN ONLY BEA AS IN SENAT PROPOSAL. 

2. AT THE EULL BCATAG MEETING, THE US SIDE COMBINED 
DISCUSSION OE COMMERCIAL AND TECHNICAL ASPECTS OE THE 
QUESTION WITH A STRONG PRESENTATION ON THE POLITICAL 
IMPORTANCE OF REACHING A MUTUALLY SATISFACTORY PLAN FOR 
TRANSFER OF A PORTION OF THE PRESENT IGS SERVICES TO 
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TEGEL. THE US REP POINTED OUT THAT FOR A VARIETY OE 
REASONS, THE MODALITIES OF THE TRANSFER COULD NOT BE 
HANDLED PURELY FROM A COMMERCIAL POINT OF VIEW AND THAT 
ALL AFEECTED PARTIES SHOULD EXAMINE THE SITUATION TO 
SEE HOW THE ERG SAW THINGS AND POINTED OUT THAT A 
POSSIBLE MEANS OF EASING EINANCIAL DIEFICULTIES OF THE 
CARRIERS WOULD BE AN INCREASE IN THE PASSENGER SUBSIDY. 

3. BOTH THE SENAT ( DIDERICH) AND ERG REPS ( KRONECH, 

FOREIGN OFFICE, AND SPRENGER, TRANSPORT MINISTRY) WERE 
RECEPTINVE TO A FULLER EXPLORATION OF COSTS AND AGREED 
THAT FURTHER CONSIDERATION SHOULD BE GIVEN TO THE POSSI- 
BILITY OP HAVING BOTH AIRLINES MOVE TO TEGEL. THE FRG 
REPS WERE NOT IN A POSITION TO GIVE FIRM VIEWS ON 
FEDERAL GOVERNMENT POSITION ( AS DISTINCT PROM THE 
SENAT) BUT AGREE TO STYDY THE MATTER FURTHER AND TO 
DISCUSS IT WITH THEIR AUTHORITIES. SPEAKING PERSONALLY, 
KORONECK DID SAY, HOWEVER, THAT HE THOUGHT IT WOULD BE 
DIFPICULT POR THE FEDERAL GOVERNMENT TO CONSIDER AN 
INCREASE IN THE SUBSIDIES. 

4. AS A NEXT STEP IN DEVELOPING A BCATAG RECOMMENDATION, 

IT WAS AGREED THAT THE SENAT AND THE BERLIN AIRPORT 
COMPANY ( BEG) WOULD ASSEMBLE MORE DETAILED AND THROUGH 
DATA ON THE TOTAL OPERATIONAL COSTS AT TEGEL. THE 
CONSENSUS WAS THAT AFTER THAT STEP, THE CAA' S OBTAIN 
CARRIER VIEWS ON HOW TO DIVIDE THE TRAPFIC BETWEEN THE 
TWO AIRPORTS IN SUCH A WAY AS TO PROVIDE CONVENIENT 
SERVICE TO THE PUBLIC WITH A MINIMUM INCREASE IN OVER- 
ALL COSTS. THE EMBASSY WILL AIR POUCH COPIES OP MINUTES OF 
THE MEETING. 

5. EMBASSY COMMENT: AFTER THE ALLIED PRESENTATION ON 
JUNE 12, THE SENAT REP SEEMED TO ACCEPT THAT DESPITE 
THE NEED FOR DECISIONS ON CERTAIN PRACTICAL MATTERS AT 
TEGEL, IT WOULD BE IN THE INTERESTS OP ALL CONCERNED 
TO TAKE THE TIME TO REACH A CONSIDERED DECISION, EVEN 
IF THIS MEANT DELAYING THE OPENING OP THE NEW PACILI- 
TIES AT TEGEL. CONSIDERATION OP THIS PROBLEM IS MOVING 
RELATIVELY SMOOTHLY, ESPECIALLY CONSIDERING THE IM- 
PORTANT POLITICAL AND FINANCIAL INTERESTS BOTH OF THE 
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SENAT AND OP THE ALLIED GOVERNMENTS AND CARRIERS WHICH 
ARE AT STAKE. WE AGREE WITH THE DEPARTMENT THAT IT WILL 
BE IMPORTANT TO OBTAIN DETAILED VIEWS PROM THE AIRLINES 
ONCE THE 
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